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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

THE A P P L I C A T I O N  FOR RATE ADJUSTMENT ) 
BY LAKEWOOD VALLEY DEVELOPMENT 1 
COMPANY PURSUANT TO THE ALTERNATIVE ) CASE NO. 9629 
RATE FILING PROCEDURE FOR SMALL 1 
UTILITIES 1 

On J u l y  

( mLakewoadn ) f 

O R D E R  

7 ,  1 9 8 6 ,  Lakewood V a l l e y  Deve lopmen t  Company 

l e d  i ts  a p p l i c a t i o n  s e e k i n g  ,o i n c r e a s e  its rates 

i n  order t o  g e n e r a t e  a d d i t i o n a l  r e v e n u e s  of $ 1 , 1 0 2  a n n u a l l y ,  a n  

i n c r e a s e  of 3.1 p e r c e n t  over i t s  n o r m a l i z e d  r e v e n u e s .  On 

September 4 ,  1986, t h e  C o m m i s s i o n  s t a f f  performed a l i m i t e d  a u d i t  

of Lakewood 's  o p e r a t i o n s  fo r  t h e  p u r p o s e  of e v a l u a t i n g  t h e  

r e q u e s t e d  increase i n  rates.  On September 1 7 ,  1986, t h e  s t a f f  

i s s u e d  its repor t  c o n t a i n i n g  f i n d i n g s  and r e c o m m e n d a t i o n s  r e l a t e d  

t o  t h e  r e q u e s t e d  i n c r e a s e .  Lakewood d i d  n o t  f i l e  any comments i n  

r e s p o n s e  t o  t h e  s t a f f  report  a n d  d i d  n o t  r e q u e s t  a p u b l i c  h e a r i n g .  

The s t a f f  r e p o r t ,  based o n  t h e  C o m m i s s i o n ' s  u s u a l  r a t e - m a k i n g  

prac t ices ,  recommended t h a t  Lakewood be q r a n t o d  no  i n c r e a s e  I n  its 

rates.  The Commiss ion  f i n d s  t h e  r e c o m m e n d a t i o n s  c o n t a i n e d  i n  t h e  

report t o  be r e a s o n a b l e ,  a n d  t h e r e f o r e ,  w i l l  n o t  g r an t  a n y  rate 

i n c r e a s e  i n  t h i s  m a t t e r .  

SUMMARY 

The Commiss ion ,  b a s e d  o n  t h e  e v i d e n c e  of record a n d  b e i n g  

a d v i e e d ,  i 8  of t h e  o p i n i o n  and find6 t h a t r  



1. T h e  r a t e s  proposed by Takewood s h o u l d  be denied upon 

application of KRS 278.030. 

2. The rates curront . ly  on file in 1,akewooA's approvcd 

tariffs are fair, just and reasonable and s h o u l d  remain in effect. 

IT IS THEFEt'CRE ORT?&Pr:n khat  : 

1. The r a t e s  proposed b y  Lakewood are hereby denied. 

2. The rates a s  f i l e d  in Lakewood's approved t a r i f f s  shall 

remain i n  effect for  service r e n d e r e d  on and a f t e r  the date of 

this Order. 

Done at Frankfort, Kentucky, this 26th day of November, 1986. 
PUR I . IC SEFVICE COFlM I SS ION 

ATTEST: 

Executive Director 


